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Independent Auditors’ Report
To the Governing Body of
SKS Foundation

We have audited the accompanying Financial Statements of SKS Foundation pertaining to General Fund which
comprise the Consolidated Statement of Financial Position as at June 30, 2018, and the Statement of
Comprehensive Income, Comprehensive Receipts and Payments Statement for the year then ended June 30,
2018 and a summary of significant accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards (IFRS), and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement.

Auditors’ responsibility

Our responsibility is to express an independent opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (ISA), as adopted by The Institute of
Chartered Accountants of Bangladesh (ICAB). These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.

Opinion

In our opinion, the Financial Statements present fairly, in all material respects, the financial position of SKS
Foundation pertaining to General Fund as at June 30, 2018 and its financial performance for the year then ended
30 June, 2018 in accordance with International Financial Reporting Standards (IFRS) and other applicable laws
and regulations.

We also report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof.

b) In our opinion, proper books of accounts as required by law have been kept by SKS Foundation
pertaining to General Fund and Training Center so far as it appeared from our examination of those
books, and

c) In our opinion, the consolidated statement of financial position and the statement of comprehensive

income and consolidated receipts and payments statement dealt with by the report are in agreement
with the books of accounts.

AN
Dated: August 20, 2018 (MOHAMMAD ATA KARIM & CO.)
Dhaka Chartered Accountants
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Continuation Sheet MAKC

SKS Foundation

Notes to the Accounts
For the year ended June 30, 2018

1 * Background
1.1 The Organization

SKS Foundation, a non-government development organization established in 1987, has
been implementing development interventions in poverty stricken northem part of
Bangladesh envisioning - “a poverty free society where human rights and social justice be
promoted, built local capacity, eliminated gender discrimination and reduce climate-change-
vulnerability reduced” where social, economic and environment are the programmatic
sectors.

12 Strategic Aims and objectives of the organization
Aims

_ To combat all social injustice and inequalities particularly for women and socially
disadvantaged people.

- Toimprove food security through skills development and income generation.

- To adapt to climate change vulnerability and to mitigate disaster risk.

- Toimprove access to and quality of basic services for the poor people.

Objectives

The SKS Foundation has to meet the following objectives:

- Toimprove primary health care and hygiene systems

- Toimprove pre-primary and public primary education systems

_ Todecrease gender disparity and disparity between casts through social, economic and
political empowerment

- To develop and support peoples’ organizations so that they advocate for and establish
rights of the disadvantaged people

- To conserve and promote cultural heritage of socially marginalized groups such as
minorities, Horizon and Adivashi

- To increase knowledge and skills of poor people to make them productive human
resources through income generation

_ To establish a sound resource base (financial and others) for the Community Based
Organization (CBO) and the organization-SKS through external resource mobilization

_ Toincrease self-reliance of both the CBOs and the organization-SKS through external
and internal resource mobilization

_ To increase peoples’ knowledge and capacity to adapt to climate change vulnerability
and to contribute to conserving the natural resources

- To promote disaster resilient activities for sustainable adaptation to climate change.

13
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Md. Nashir Uddin Farug Service- holder House-8, Road-10, Mohammadia Housing
Society, Mohammadpur, Dhaka-1207

7 | Polly Rani Deb Service- holder Vill: Kachuahat, Post:Khamardhanaruha, P.S:
L Saghata, Gaibandha J

Basis of preparation of financial statements
3 Basis of Accounting

The Financial Statements have been prepared under historical cost convention on accrual
basis, excepting service charge which are computed following cash basis of accounting. All
activities included in the accounts are continuing in nature that is the Financial Statements
have been prepared on going concem basis.

4 Summary of Significant Accounting Policies

41  Currencies
All organization's assets, liabilities, capital fund, income and expenditure are stated in
terms of Taka (Local currency). Figures have been rounded off to the nearest taka and
previous year's figures have been rearranged, where necessary, to conform to current
year's presentation.

14
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2 Corporate information of SKS Foundation
SI.No. | Name of the MFI SKS Foundation
1 | Year of establishment 1987
2 | Legal Entity (MRA Registration No.) | 01621-00534-00045
3 Nature of operations (Programmes) Social Empowerment ,environment al,
Quality Basic Service and Economic
Empowerment programme -
Statutory Audit conducted up to | June 30,2018
Name of statutory auditor for last year | MOHAMMAD_ATA KARIM & CO '
' | Name of statutory auditor for current year | MOHAMMAD ATA KARIM & CO. ‘1
| No. of Executive committee meeting held \
| FY 2015 - 2016 8 times.
8 | Date of last AGM held | September 22, 2018
List of Executive Committee Members
[ Name | Profession Present Address
F l Mr. Ayub Ali, Service- holder House No: 1064/4/A, East Sewrapara, Post.:
Chairperson Mirpur-1216, Kafrul, Dhaka
2 | Mr. Mosharraf Hossain Khan, Business Vill: Putimary, Post: Khamardanaruha, P.S:
Vice- Chairperson ' Shaghata, Gaibandha
3 | Mr. Rasel Ahmed Liton, Member Service- holder House No: 13A, 294, Kalibaripara,
Secretary Poshuhospital Road, Gaibandha
4 | Mrs. Prity Dey, Treasurer Service- holder Vill: Bharatkhali Post: Bharatkhali, P.S:
Shaghata, Gaibandha
Mst. Parvin Akter Service- holder House-6, Road-1/1, Masterpara, Gaibandha




Continuation Sheet MAKC

42  Revenue Recognition
Revenue is recognized in the accounts on accrual basis excepting service charge.
43 i) Interest income
Interest income is recognized on accrual basis.
(ii) Service charges on loan

Service charge from beneficiaries/end-users in Micro Credits is recognized in the
accounts on actual realization.

(iff) Interest expenses
Interest on loan is recognized on accrual basis.
(v)  Other expenses
Other expenses is recognized in the accounts on accrual basis.
(v) Interest paid on savings
Interest on savings is recognized in the accounts on accrual basis.
44 Fixed Assets and Depreciation
Fixed Assets have been stated at cost less accumulated depreciation. Depreciation has
been charged on fixed assets using reducing balance method at rates varying from 2.5%
to 25% depending upon the useful life of each asset.
5 Significant Organizational Policies

51  Loan Loss Provision: Loan Classification, Loan loss provisioning and Write off
Policy

SKS Foundation classfied loan into five categories as per Microcredit Regulatory Authority
(MRA) guideline, which are mentioned below:

a) Loan balance on which on installment is overdue (Standard Loan).
b) Loan overdue for 01 to 30 days outstanding (Watchful Loan).

c) Loan overdue for 31 to 180 days outstanding (Sub-Standard Loan).
d) Loan overdue for 181 to 365 days outstanding (Doubtful Loan).

e) Loan overdue above 365 days outstanding (Bad Loan).

SKS Foundation creates the provision 1% on standard loan outstanding, 5% on watchful
loan outstanding, 25% on sub-standards loan outstanding, 75% on doubtful loan and-100%
on bad loan outstanding.

15
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52  Loan to Beneficiaries
SKS Foundation follows the following policies to disburse the loan to the beneficiaries:

a) To avail loan, beneficiaries should deposit at least 10% of required loan amount to
the savings fund.

b) 95% interest will be charged on Jagoran, Agrosar, RMC, UMC, ME-GOB, 20% on
UP.19% on SMAP and 4% on LIFT, 2% per month on Seasonal Loan and 8% on
DML and EFRRAP for the loan amount.

c) The loan has to be refunded by the beneficiaries generally on weekly basis.

d) The beneficiaries have to be the member of the group savings fund.

e) The principal amount of loan and proportionate service charges are collected in
equal weekly/monthly/quarterly installments.

5.3 Savings collection

SKS Foundation follows the following policy to collect the savings:

a) A samity has to be established consisting of at least 10-30 members.

b) Savings will be collected Tk. 10 to 50 on weekly basis.

c) Savings will be collected Tk. 5-10 on weekly basis for Ultra Poor Program.
d) The collected savings will be deposited to the bank on the same day.

e) 6% interest will be paid to the members on yearly basis of their savings.

5.4 Grant/ Donation accounting

Grant and donation receipt is recognized in the accounts on actual realization.

5 5 Grant/Subsidies/Donation (non- refundable) received (2017 - 2018)

Name of Project Duration of the Total Received in
Project Committed 2017- 2018
Fund Taka (In

Taka Lac)

(In Lac)
January 16 to Dec 20 \ 4800.00

1315.00

USAID through CARE-
BD

Strengthening Household Ability
to response to Development

Opportunists (SHOUHARDO 11}
Project

Promoting Opportunities for January-16 to Dec-20 1396.00 216.00

\Women's Empowerment and
\ Rights (POWER) Project

Action Aid Bangladesh \
Gaibandha \ \

il
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| Action Aid Bangladesh | Promoting Opportunities for January-16 to Dec-20 | 1396.00 | 24400 1
‘1 | Women's Empowermentand | ‘1 \ \
i
i |

| Rights (POWER) Project

*\ Lalmonirhat

Action Aid Bangladesh

Making Market Work for Women
(MMWW) Project

January-16 to Dec-20

| April-12 to November-
2021

| Resilience through Economic
Empowerment Climate
Adaptation Leadership and
\ \ Leamning (REECALL) Project

Empowering Local and National Oct-16 to March-19

Humanitarian Actors (ELNHA)

BRAC Education Support Programme

(Partner - 17) December-18

Water Aid Bangladesh | Urban Sanitation Hy 125.00 |
Advancement (USHWA) '
WaterAid Bangladesh | LG Led WASH in Health 350.00 111.00

20

Wate Aid Bangladesh | South Asian WASH Result January-13 to March- 550.00 127.00
Project-l 20

WaterAid Bangladesh | Washin School (WinS) Project September-16 to March,\ 350.00 |
19 %

WaterAid Bangladesh Wash Result Sadullapur May-14 to March 19

WaterAid Bangladesh Wash Result Shagata May-14 to March 19




&

TDH-N { Initiative for Married Adolescent
| Girls' Empowerment Phase I
| (IMAGE Plus)

Continuation Sheet MAKC
| Swiss Contact- Making Markets Work for \ September-12t0 | 125.00 35.00
Bangladesh | Jamuna, Padma and Teesta ‘ November-19 \
| Chars ( M4C) | ‘
| |
|
|
|

South Asia WASH Result
(SAWR) Programme

| Education in CCDRR-
\ Strengthening Children’s Voices
in Promoting Safe Schools

Jan'15 to May'19 70.00

64.74 \

t Max WASH-I July-2017 to Dece’20
l
|

Vulnerable Women Dec'14 to Nov'18

Development Program ( VGD)

Enhancing Resources and 1250.00
Increasing Capacities of the
Poor Households Towards
Elimination of their Poverty

(ENRICH) l‘

July'14 to June'18

Plan International Education in CCDRR- Jan'15 to May'18 153.16 80.06
Strengthening Children’s Voices

|
in Promoting Safe Schools \ \

Vulnerable Women Dec'14 to Nov'18 160.4 3.3
Development Program ( VGD)

Enhancing Resources and
Increasing Capacities of the
Poor Households Towards l
Elimination of their Poverty ‘
(ENRICH)

Juyihtodune1s | 8826 106.46
|
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